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Gentlemen:
1. Introduction

An order is hereby placed with the Contractor for the furnishing
to the Government of the supplies or services set forth in Exhibit "A"
attached hereto and hercby made a part hereof.

2. Direction to Proceed

Bxcept as otherwise expressly provided to the contrary herein, the
Contractor is directed, upon its acceptance of this order, to proceed
immediately to procure the necessary materials, and %o commence the manu-
facture of the supplies or performance of the services called for herein,
and to pursue such work with all diligence to the end that the supplies may
be delivered or services performed at the earliest practicable date.

3 Contract Clauses Incorporated by Reference:

(a) The provisions of the contract clauses set forth in
the following paragraphs of the Armed Services Procurement
Regulation in effect on the date hereof and the additional
clauses which are made a part of this Letter Contract in
Exhibit "A" arce hereby incorporated into this Letter Con-
tract by reference with the same force and effect as though
herein set forth in full:

7-103.1 (Definitions); 7-103.2 (Changes); 7-103.3 (Extras)
7-103.4 (Variation in Quantity); 7-103.5 (Inspection);
7-103.6 (Responsibility for Supplies); 7-103.8 (Assignment of
Claims); 7-103.9 (Additional Bond Security); 11-40L (Federal
State and Local Taxes); 7-103.12 (Disputes); 7-103.1k (Buy
American Act); 12-303.1 (Eight-Hour Iaw of 1912); 12-60k4
(Walsh-Healey Publiic Contracts Act); 12-802 (Nondiscrimination
in Employmeént). T7-103.19 (Officials Not to Benefit); 7-103.20
(Covenant Against Contingent Fees); 7-104.10 (Aircraft in the
Open); 7-10k 12 (Military Security Requirements); 7-10L.1h
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thilization of Small Business Concerus); 7-10%.15
Basination of mg; 7-10%.16 {Gratuities); 12-203
Convict Labor); 910k (Hotice and Assistance regarding
Pateat Infringement); 9-110 {Bnporﬂinz of Royalties);
9-106 (Filing of Patent Applications); 9-102.1 {Authorization
and Consent); 9-107.1 (Pstent Rights); 9-202 gﬂomlght);
g-112 (Reprodwtion aad Use of Technical Dets ; and 13-502
{Govexnment Purnished Property).

{b) BReference in any of the elauses eoumersted in (a)
sbove to contrect prices or adjustments in contract
prices and delivery schedules to the extent such are not
specificully imcluded in this Letter Contract, shall be
inspplicsble, except thet sny adlustments iz amounts
finally paysble to the Contractor, or in time of
performance regquired by such clsuses, shall be made
either al the time of settlement of Contractor's
terminetion claims or shall be taken into account st the
time of ewecution of the definitive contract contemplated
hexrein.

b, Provisions for Pefinitizing Contrsct:

By the Contractor's acceptance herecf, it undertakes, without
delay, to enter into nmegotistions with the Govermment looking to the
smecution of & definitive cocutract which will include the clsuses
smmersted above and all other appliceble clauses then required by
Federal lav, Exscutive order, and applicable Procurement Regulations
to be included in comtracts for supplies or services of the kind
hareis descridbsd. The definitive contract will alsc conteln e
Aetailed delivery schedule and prices, terms and conditions as
agreed to by the parties which may or may not be st wvariance with
the provisions of this order. It is expected that such definitive
contract will be mmcuted pricr to I Jme 1958 snd will be a fixed-

price type contract.
5. Authority to (hliaste Punds.

The maximum amount for whieh the Governmeant shall be lisble
ﬁmmn;tmmhas,mw,mmwm
or cbligation by the Contractor in excess of thet amount, in
furtherunce of performance hersumder, shall be at the Contractor's
om risk.

- -
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6  Termination

(a) In case a definitive contract is not executed by the date
specified in the clause hereof entitled "Provision for Definitizing Con-
tract,” because of the inability of the parties to agree upon a defini-

© tive contract, this order may be terminated in its entirety by either
party by delivering to the other party a notice in writing specifying the
effcetive date of terminatlon, which date shall not be earlier than thirty
(30) days after receipt of such notice.

(b) The performance of work under this order may be terminated

by the Government, in accordance with this clause, in whole, or from time

. to time in part, whenever the Contracting Officer shall determine that
such termination is in the best interests of the Government. Any such
termination shall be effected by delivery to the Contractor of a Notice
of Termination specifying the cxtent to which performance of work under
this order is terminated, and the date upon which such termination be-
comes effective.

(e) After receipt of Notice of Termination, ond except as other-
wise directed by the Contracting Officer, the Contractor shall (1) stop
work under this order on the date and to the extent specified in the Notice
of Termination; (2) place no further orders or subcontracts for materials,
scrvices, or facilities except as may be necessary for completion of such
portion of the work under this order as is not terminated; (3) terminate
all orders and subcontracts to the extent that they relate to the per-
formance of work terminated by the Notice of Termination; (L) assign to
the Government, in the manner, at the times, and to the extent dlrected
by the Contracting Cfficer, all of the right, title, and interest of the
Contractor under the orders or subcontracts so terminated; (5) gettle all
outstanding liabilities and all claims arising out of such termination of
orders and subcontracts with the approval or ratification of the Contract-
ing Officer to the cxtent he may require, which approval or ratification
shall be final for all purposes of this clause; (6) transfer title to and
deliver to the Govermment, in the monner, at the times and to the extent,
if any, dirccted by the Contracting Officer, (i) the fabricated or un-
febricated parts, work in process, completed work, supplics, and other
material produced as a part of, or acquired in respect of the performance
of , the work terminated by the Notice of Termination, (ii) the corpleted
or partially completed plans, drawings, information, and other property
which, if this order had been completed, would be required to be furnished
to the Government (7) use its best efforts to sell in the manner, at the
times, to the extent, and at the price or prices directed or authorized
by the Contracting Officer, any property of the types referred to in pro-
visions (6) of this paragraph: PROVIDED, HOWEVER, That the Contractor

FP-ASPR 7-2504 (9/17/56) -3~
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SEGRET

(i) shall not be required to extend credit to any purchaser, and (ii) moy
acquire any such property under the conditions prescribed by and at a
price or prices approved by the Contracting Officer: AND PROVIDED FURTHIR,
That the proceeds of any such transfer or disposition shall be applied in
reduction of any payments to be nade by the Govermment to the Contractor
under this order or shall otherwise be credited to the price or cost of
work covered by this order or pald in such other monncr as the Contracting

- Officer may direct; (8) complete performance of such part of the work as
sholl not have been terminated by the Notice of Termination; and (9) take
such action as may be necessary or as the Contracting Officer may direct,
for the proteetion and preservation of the propuerty rclated to this order
which ig in thc possession of the Coniractor and in which the Government
-hag or may acquire an interest. At any time after expiration of the plant
clearance period, as defined in seection VIII, Armed Services Procurement
Regulation, or as it may be anended from tine to time, the Contractor may
gubmit to the Contracting Officer a list, certificd as to quantity and
quality, of any or all items of termination inventory not previcusly dis-
posed of, exclusive of items the dlsposition of which has been directed
or authorized by the Contracting Officer, and may request the Government
to remove such items or enter into a storage agreement covering them. Not
later than fifteen (15) days thercafter, the Government will accept title
to such iltems and remove thael or enter into a storage agreement covering
the same: PROVIDED, That the list submiltted shall be subjecet to verifica-
tion by the Contracting Officer upon removal of the ltemns, or if the items
are stored, within forty-five (h5) days from the datc of submission of the
list, and any necessary adjustments to correct the list as subnitted shall
be made prior o final settloenent. )

(d4) After reccipt of a Notice of Termination, the Contractor
shall submit to the Contracting Officer its terminotion cloim in the
form and with the certification prescribed by the Contracting Officer.
Such claim shall be subnitted promptly, but in no event later than 2 years
fromn the effective date of termination, unless one or more extensions in
vriting arc granted by the Contracting Officer upon request of the Con-
tractor made in writing within such 2-year period or authorized exteunsion
thereof. However, if the Contracting Officer determines that the facts
Justify such action, he way rececive and act upon any such termination
claim at any time alfter such 2-year periocd or any extension thereof. Upon
failure of the Contractor to submit o termination claim within the time
allowed, the Contracting Officer may determine, on the baosis of information
availlable to hin, the amount, if any, due the Contractor by reason of the
terndnation, and shall thercupon pay to the Contractor the amount so deter-
nined.

(e) Subject to the provision of paragraph_(d) hereof, the Con-
tractor and the Contracting Officer may agree upon the wholc or any part
of the amount or amnounts to be paid to the Coutractor by reason of the
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total or partial termination of work pursuvant to this clausc In the

event of any ternination pursuant to paragraph (a) hereof, such ancunt

or amounts shall not include any allowance for profit or fee. In the

event of any termination pursuant fo paragraph (v) hereof, such anount

or amounts nay include a reasonable allowance for profit or fee, but

only on work actually done in comnection with the terminated portion of
this order. Any such amount shall not exceced the amount set forth in

the clause hereof entitled "Authority to Obligate Funds, and Subcountracts.'
Any such agreenment shall be crbodied in an amendment to this order and the
Contractor shall be paid the agreed amount.

(f) If the Contractor and the Contracting Officer are not able
to agrec in vwhole or in part, as provided in paragraph () hercof, as to
the amount or amounts to be pald to the Contractor in connection with the
termination of work pursuant to this clause, the Govermment, without dup~
lication of any anounts agreed upon in accordance with the above-cited
paragraph (e), shall pay to the Contractor an amount determined in accord-
ance with the applicable cost principles of the Arned Services Procurement
Regulation. In the event of the termination of this order pursuant o
paragraph (a) hereof, no allowance for fee or profit shall be included in
the amount to be paid the Countractor.

(g) The Contractor shall have the right of appcal, under the
clause entitled "Disputes" incorporated in this order by reference, from
any deterniination made by the Contracting Officer under paragraph (d) or
(£) above (including any disputc as to whether termination has in fact
taken place pursuant to par.(a) hercof), except that if the Contractor
has failed to submit a claim within the tine provided in paragraph (d)
hereof and has failed to request extension of such time, the Contractor
shall have no such right of appeal. If any casc wherc the Contracting
Officer has nmade a determination of the anocunt due under paragraph (d)
or (f) above, the Government shall pay to the Contractor the following:
(i) if there is no right of appeal hereunder or if no timely appcal has
been taken, the amount so determined by the Contracting Officer, or (11)
1f an appeal has been taken, the amount finally determined on such appeal.

(h) In arriving at the amount due to the Contractor under this
clausec, therc shall bz deducted (l) all unliquidated advance or obher un-
liquidated payrents theretofore made to the Contractor, (2) any clain
which the CGovernment may have against the Contractor in connection with
this contract, and (3) the agreed price for, or the procceds of sale of,
any materials, supplizs, or other things acquired by the Contractor or
sold pursuant to the provisions of this clause and not otherwise recovered
by or credited to the Government.

(i) The Government nay from time to tinme, under such terms and
conditions as it may prescribe, nmoke partial payments and payments on
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account against costs incurred by the Contrmctor in commection with
the terminated poriion of the coatract whenever in the opinion of
the Contracting Officer the aggregate of such paysents shall be within
the amount to which the Contractor will be entitled hereunder. 1f
the total of such payments 1s iz excess of the amount finally sgreed

or determined to be due under this clause, such excess shall be paysble

by the Contractor o tha Covernment upon demand together with interest
computed at the rate of 6 percent per anmum, for the period from the
date such excess puymeot 13 received by the Contractor to the date on
whizh such excess i repeid to the Govermment: PROVIDED, HOWEVER, That
no interest shall Le chayged with respect to any such sxcess peyment
sttridutable tc a rednction in the Contractor's claim by resson of
retention or other &lsposition of termination inventory until 10 days
after the date of such retention or Maposition.

{J) Unless othervise provided in this contract or by

applicakle statue, the Coontractor, from the effective date of termination
and for a period of 6 yesrs efter final settlement under this order, shall

preserve and make aveilable to the Govermment, at all ressoneble times

et the office of the Contractor without direct charge tc the Governmeut,

all bocks, records, documents, and other evidsuce bearing on the cost
mmwwuommmmmmmtemm, or,
to the extent approved by ihe Contracting Officcr, photographs,
miercphotographs, or other suthentie repro&uctians thereof.

T« Alterstions:

The following alterations of this lLetter Contract have been made
prior %o the exscution of this contract by paurties hereto:

In refersnce ASPR clause 7-104,15 (Bmmmination of Records)
delete "Comptroller Genersl of the United States” and substitute
in lieu therecf “Comtracting Officer under this Coutract”.

8. Provisions for Exseution

The Contractor’s acceptance of this order will be indicated by
affixing its sigpature to the original and two coples thereof and
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SEGREL

returning the original sad cne emecuted coples to the Comtracting
Officear. The remaining ecpy shall be retained for your files.
Buch acceptance will eoustitute this order s contract on the terms
set forth herein.

THE UNITED STATES OF AMERICA
25X1A

Contracting Officer

ACCEPTED  June 3, 21958
W , THC {Affix Coperate Seal)
25X1A
TITLE Treasurer
- 7 L]
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Contract No. NY-B-3338

EXHIBIT “A”

PART I - SUPPLIES AND SERVICES 7O BE FURNISHED

The Contractor shall furnish and deliver to the Government, the
following:

Pirty {50) each - AFT Part A3D Csncpies exact in size
wmsu&awmmmcmmm
mmbutap-bleefmmﬁngrypesm Sextants

and with visibility as agreed to between representatives
of Customer endl the Contractor, at $600.00 each.

PABT II - DELIVERTES

&. Deliveries shall be msde f.0.b. to the destinations within 5oy a
the Continental U. S. and [N s desigoated by the
Contrscting Officer's representative. Deliveries sball be made at
the minimm rete of twelve (12) cenoples per month.

b. At the tinme of each delivery hereunder, the Contrector
shall prepare sad furnish to the Comtructing Officer's representative
a delivery ticket, in guadruplicate, indicating contract nuwber,
consignee, part oumber and quantities. Two coples of the delivery
£ioket will be executed by the Contracting Officer's representative
and returned to the Contractor as soon 88 possible. The Contractor
will attach one exseuted copy of the delivery ticket to ite invoice
when submitted for payment under this contract.

PART IXI - PARTIAL PADERITS

Partial payments for esch item delivered and accepted under
tmwﬂmtmmunmmwmmtawmm
unit price stated in PART I, above. Full payment for items
dslivered will be provided for in the definitive countract.
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PART IV - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS

Notwithstanding the requirements of any of the General Provislons
of this coutract to the contrary, whensoever the Contractor, in per-
formence of the work under this contract, shall find that the require-
menta of any of the clauses of the General Provisions are in conflict
with security instructious issued to the Contractor by the Contracting
Officer or by his duly authorigzed representative for securlty matters,
the Contractor shall call the gttention of the Contracting Officer to
guch conflict and the Contracting Officer or his duly authorized repre-
gsentative for security metters shall (1) modify or rescind such securlity
reguirements or (i1) the Contragting Officer shall issue to the Contrac-
Lor & walver of compliance with the requirements of the General Provisions
conflicting with such security rgquirements. Any waiver of compliance
with the General Provisions of this contract issued by the Contracting
Officer shall be in writing, excgpt that the approvel by the Contracting
Officer of eny subcontract issued hereunder by the Contractor shall bte
Zeemed to constitute approval of walver of any clauses of the General
Provisions in conflict with the stipulations of such subcontract.

PART V - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not revea;f(i) the specific nature or eny
details of “he work being performed hereunder or (1i) any informetion
whatsoever with respect to the department of the Government sponsoriig
this contract and the work thereunder except as the Contractor is
directed or permitted to reveal such information by the Contracting
Officer or by his duly suthorized representative for security matters,
end notwithstanding any clause or section of this contract to the con-
trary, the Contractor shall unot interpret any clause or section of
this contract as requiring or permitting divulgence of such information
+to any person, public or private, or to any officer or department of the
Government without the express gonsent of the Contracting Officer or his
duly authorized representative for security matters.

Seuiel
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